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Sept. 28: In an interview with Notimex in Mexico City, president of Spain's National Industry
Institute, Jorge Mercader, said Mexico would gain access to the European market through a free
trade agreement with the US. Mercader was visiting Mexico to establish agreements in the areas
of environmental clean-up, naval construction, and energy, and to acquaint Mexican business
leaders with the work of his institute. US economists and scholars interviewed by Notimex in
San Antonio, Texas, said US and Mexican lawmakers should oppose Canadian participation in
the US-Mexico free trade negotiations. Richard Butler, economics department chair at Trinity
University in San Antonio, said the talks could be delayed if Canada succeeds in becoming involved.
Michael Conroy of the University of Texas-Austin said that during the US-Canadian accord
negotiations, no one asked for Mexican participation, and this same "bilateral dynamic" should
prevail in the US talks with Mexico. He added that trilateral talks should occur at a later time as a
separate stage. Jorge Gonzalez of Trinity University, a specialist in US-Mexican economic affairs,
said the Canadian government wants to participate in the talks because it fears losing potential
advantages to Mexico, including US investments. He also said the US Congress will lose interest
in promoting accord talks in the event of a severe US recession, thereby delaying an agreement by
several years. Sept. 29: Sen. Porfirio Munoz Ledo, of the Institutional Revolutionary Party (PRI), told
participants at a seminar on the campus of the Metropolitan Autonomous University that Mexican
competitiveness in the world market should not be grounded on cheap labor. If this occurs, he
said, Mexico's position in the global economy would be at its lowest point in over a century. Oct.
1: US Rep. Eligio "Kika" de la Garza (D-Tex.), chairperson of the House Agriculture Committee,
said the presence of Canada in US-Mexico trade pact negotiations is extremely important. The
congressperson said he would collaborate with Rep. Dante Fascell (D-Fla.) to organize a meeting
of legislators from the three nations. At a news conference in Mexico City, Mitshihide Yamaguchi,
president of Japan's Export-Import Bank, said a US-Mexico free trade pact would permit Japanese
businesspersons to manufacture in Mexico for export to the US. He added that Japan's new trade
strategy is to export from plants in third countries to circumvent protectionist barriers by export
market target nations. Oct. 3: Luis H. Alvarez, head of the opposition National Action Party (PAN),
asserted that Mexico must avoid improvisations in its free trade talks with the US. He suggested
careful evaluation of advantages and disadvantages experienced by US trade partners, such as
Canada, would be one way of preventing "improvisations." Alvarez's remarks were recorded
during a Mexico-Canada colloquium organized by the PAN. David Winfield, Canada's ambassador
to Mexico, announced that 25 Canadian firms would invest $2 billion in Mexico over the next
two years. Interviewed by Notimex at the end of a Mexico-Canada colloquium, Winfield said the
investments would be concentrated in transportation equipment, heavy industry, auto parts and
communications. Regarding a future free trade agreement among the US, Mexico, and Canada,
Winfield made the following points: * An agreement would improve the economies of all three.
* The three governments should consider including the oil industry in the talks. * The 1989 USCanada trade agreement has already brought benefits to Canada in the forms of job creation and
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a 25% growth rate in the manufacturing sector. Oct. 4: Australian Foreign Minister Garth Evans
told Notimex that Mexico will benefit from a free trade agreement with the US so long as the pact
does not create barriers to products from third countries. According to the minister, Mexico stands
to gain if Australian companies were able to expand exports to the US through Mexico within
the framework of the US-Mexico agreement. The US is Australia's second most important trade
partner. Oct. 5: In a draft document comprised of talking points for a series of forums on the USMexico trade pact, the Mexican Chamber of Deputies trade committee recommended establishment
of trade agreements with Canada, Chile, Colombia and Venezuela, as well as the US. Highlights
of the document are summarized below: * The petroleum industry should be excluded from any
free trade talks. * The aim of free trade pacts with the US and other nations is the removal of
restrictions to trade of all products, excepting those defined as strategic, such as petroleum, steel
and banking. * Non-competitive economic sectors should be protected, such as agriculture and
small- and medium-sized industries. * The federal government has reduced its presence in the
national economy through a gradual reduction of public spending, and privatization. * Foreign trade
has been liberalized via policies designed to end protectionism benefiting inefficient companies
and industries. * The national market should be opened to goods and services imports, thereby
fostering genuine competition among domestic and foreign producers. In theory, such competition
should contribute to anti-inflation efforts and corresponding lower prices for consumers. Oct. 7:
Gov. Elias Zamora of Colima state told reporters in Mexico City that a free trade accord with the
US would not undermine Mexican sovereignty or independence. On the contrary, he said, Mexico
is currently at a disadvantage in world market competition due to protectionist barriers. Rafael
Rangel Sotsman, rector of the Monterrey Institute of Technology and Advanced Studies (ITESM),
announced the establishment of a Center for Strategic Studies. Researchers from several Mexican
and US universities will develop studies on the impact of a free trade agreement on all Mexican
economic sectors, and make recommendations on how to protect non-competitive industries. Five
academics will initiate the Center's work, said Sotsman, followed by the participation of between 15
and 25 others. Oct. 10: Sen. Mario Niebla of Sinaloa state, chairperson of the chamber's commerce
committee, told Notimex that free trade talks with the US are "irreversible," and thus, cannot
be damaged by the expression of "lugubrious or pessimistic" opinions. Oct. 19: In statements to
reporters, Mexican Energy Minister Fernando Hiriart said, "There is no possibility that any foreign
firm would participate in the exploration and extraction of Mexican petroleum products." US firms
could participate in the petrochemical industry, said Hiriart, under new legislation promoting
foreign investment. He added that such foreign participation would be permitted only to help
Mexico broaden its base for export to the US market. Mexican Foreign Minister Fernando Solano
told an audience of 500 Harvard University students that his government will protect its sovereignty
in any free trade talks. Without discounting an "ambivalent" history of bilateral relations, he said,
a "creative and respectful relationship" can be established between Mexico and the US. Through
a free trade agreement, Solano said, Mexico would hope to guarantee markets in the US for its
products. The minister added that his government also expects to establish an equitable relationship
to accelerate Mexican economic development and job creation. Solano pointed out that a revitalized
Mexican economy would be capable of importing more US products. In addition, the creation of
a US-Mexican comprised of 300 million people would attract investments from third countries.
A Notimex report from Washington said the AFL-CIO, which opposes a free trade agreement
with Mexico, expressed concern for the rights of Mexican workers under the pact as proposed by
president George Bush. AFL-CIO leader Lane Kirkland said jobs in the US may be lost in the event
of a bilateral pact, as US companies move south in search of cheap labor. Labor organizations in the
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US and Mexico, alongside Mexico's ruling party, the PRI, are organizing commission to study the
impacts of a free trade agreement. Oct. 20: Jose Luis Solleiro Rebolledo, specialist in technological
innovation at Mexico's National Autonomous University (UNAM), said Mexican business should
invest more in research and specialized training. According to Solleiro, only 6,500 of Mexico's
100,000 registered companies are in a position to benefit from a free trade agreement with the US
and Canada. Solleiro also warned that removing all import barriers via an accord with the US and
Canada would mean an influx of cheap products of poor quality, resulting in the closing of Mexican
companies and unemployment. Federico Ortiz, representing Mexico's National Chemical Industry
Association, said that while he is not opposed to a free trade accord as a means for domestic
producers to find new markets, the Mexican chemical industry would be placed at a disadvantage in
such an accord with the US. The US chemical industry, according to Ortiz, is vastly stronger than its
Mexican counterpart. For instance, he said, the US accounts for a quarter of global chemical sales, at
$260 billion per annum. The corresponding figures for Mexico are 5% and $13 billion, respectively.
(Basic data from Notimex, 09/28/90, 09/29/90, 10/01/90, 10/03-05/90, 10/19/90, 10/20/90; AFP, 10/01/90,
10/03/90, 10/19/90)
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